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HZO, INC.
1

AP P LICATION FOR A RATE DECREAS E, DOCKET no. W-02234A-07-055IB\

LETTER OF DEFICIENCY

Dear Mr. Sallquistz

In re ference  to your ra te  applica tion rece ived on October 1, 2007, this  le tte r is  to inform you tha t
your applica tion ha s  not me t the  sufficiency requirements  a s  outlined in Arizona  Adminis tra tive  Code
R14-2-103 .

S ta ff ha s  found s e ve ra l de fic ie ncie s  with your a pplica tion, which a re  lis te d on a  s e pa ra te
a ttachment. The  30-day sufficiency de te rmina tion pe riod will begin anew when the  Company corrects
the deficiencies and Docket Control receives an original and sixteen copies of the corrected pages.

You have 15 calendar days, or until November 15, 2007, to correct the  deficiencies or make other
arrangements with S taff to remedy your ra te  applica tion. If the  corrections or other a rrangements a re  not
ma de  by the  a bove  da te , S ta ff will re que s t your docke t numbe r be  a dminis tra tive ly close d. Docke t
Control will re ta in one  copy of the  origina l applica tion for Commission records. You may file  an origina l
and sixteen copies of an updated application at a  later date.

The  S ta ff pe rson ass igned to your applica tion is  Brendan C. Aladi. He  can be  reached a t (602)
542-0785, or toll free  a t (800) 222-7000, if you have any questions or concerns.

Sincere]

Q/>'@c4</83
Elijah Abinah
Assistant Director/Acting Chief Accountant
Financial & Regulatory Analysis Section
Utilities Division
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Lyn Fanner, Hea ring Divis ion
Delbert Smith, Engineering
Consumer Services
Le ga l Divis ion
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H20, INC
RATES  AP P LICATION

DOCKET No. W-02234A-07-0557

LIS T OF DEFICIENCIES

The  a pplica tion  doe s  not conta in  s ta te me nts  from the  county for the  prope rty ta x
expenses incurred during the  test year.

Applica tion doe s  not conta in a  copy of the  ADEQ Complia nce  Re port for H20 wa te r
system and Queen Creek water system.

The  applica tion does  not conta in an inventory of the  major plant in se rvice  during the  te s t
ye a r -Wa te r Compa ny P la nt De s crip tion (thre e  pa ge s ) found on ACC's  we bs ite  a t
wwwazcc. gov/divi s ions /utilitie s /fonns.

The  a pplica tion doe s  not conta in Wa te r Us e  Da ta  S he e t (one  pa ge ) found on ACC's
website  a t www.a zoc.gov/divis ions /utilitie s /forms.

The  a pplica tion/S che dule  H-2 lis ts  irriga tion cus tome rs . S ta te  if initia tion cus tome rs
us ing wa te r from pota ble  wa te r we lls . Unle ss  the se  cus tome rs  us ing wa te r from pota ble
wate r we lls , the  Company should report them separa te ly from potable  wa te r cus tomers  in
the Water Use Data Sheet.

The  applica tion/ Schedule  E-2 indica te  Purchased Water.
a ). Please explain the need for purchase.

b). Please  provide  a  copy of the  wate r se rvice  agreement be tween H20 and
Creek Water Co.

Queen

The  applica tion does  not conta in most recent lab ana lyses  for the  a rsenic leve ls  for each
we ll in service during the  tes t year.

The  a pplica tion doe s  not provide  a  bre a kdown for wa te r te s ting e xpe nse s  for the  H20
water system during the  test year.
a ). Sta te  what is  the  water testing cost (per each test) and number of tests  per year for

Le a d & Coppe r, Tota l Coliform, Nitra te  a nd Dis infe ction/Dis infe ction By-P roduct
and other required tests  for the  water system.

b). Provide  invoices  re la ted to tes ting for above  re ferenced water system.

If it ha s  not been previous ly filed, the  applica tion should include  a  copy of the  proposed
curta ilme nt ta riff a nd cross  conne ction/ba ckflow ta riff. Sugge s te d forma ts  ca n be  found
on ACC's  webs ite  a t wwwa zcc.gov/divis ions /utilitie s /forms.
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10. Staff did not find Schedule  H-3, Page  5 in the  applica tion.


